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ORDINANCE NO. 36

ORDINANCE AUTHORIZING INCURRING OF LEASE RENTAL

"DEBT OF THE COUNTY IN THE AMOUNT OF UP TO

$1,500,000 FOR THE PURPOSE OF ASSISTING BUCKS

COUNTY COMMUNITY COLLEGE AUTHORITY IN OBTAINING

FUNDS FOR AND TOWARD THE CONSTRUCTING AND EQUIP-

PING OF A STUDENT UNION BUILDING ADDITION AND

ALTERATIONS; FIXING THE ESTIMATED USEFUL LITE

THEREOF; APPROVING AND AUTHORIZING EXECUTION AND

DELIVERY OF THIRD SUPPLEMENTAL LEASE, THIRD

SUPPLEMENTAL SUBLEASE AND ASSIGNMENT; AUTHORIZING

PREPARATION AND FILING OF DEBT STATEMENT, BORROWING

BASE CERTIFICATE AND APPLICATION FOR APPROVAL OF

DEPARTMENT OF COMMUNITY AFFAIRS FOR EXCLUSION OF

SUBSIDIZED DEBT3; AND REPEALING OR RESCINDING IN-

CONSISTENT ORDINANCES OR RESOLUTIONS OR PARTS THERE-

QF.

WHEREAS, Bucks County Community College Authority (the
"Authority") has undertaken as its fourth project the constructing
of a Student Union Building addition and alterations for the Bucks
County Community College (the "Project"), which Project is to be
leased to the County of Bucks (the "County") under an Agreement and
Lease dated June 15, 1965, as amended and supplemented by a first
Supplemental Agreement and lLease dated August 15, 1966, a Second
Supplemental Agreement and Lease dated June 1, 1970 and a Third
Supplemental Agreement and Lease to be dated May 15, 1974, all be-
tween the Authority and the County; and

WHEREAS, the Board of County Commissioners of the County
has determined to increase the lease rental debt of the County in
the amount of up to $1,500,000 for the purpose stated in the caption
and Section 1 hereof, by execution of the aforesaid Third Supplemental
Agreement and Lease to secure an issue of College Building Révenue
Bonds, Series of 1974, of the Authority in the amount of up to
$1,500,000, including up to $10,0000 in the denomination of $100,
(the "1974 Series Bonds'"); and

WHEREAS, there has been prepared and submitted to this
Board of County Commissioners, a form of the said Third Supplemental
Agreement and Lease (the "Third Supplemental Lease") to be dated May
15, 1974, between the Authority and the County, setting forth the terms

and conditions under which the Authority will lease the Project to

the County for use as part of the community college; and
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WHEREAS, the Project is to be subleased by the County to
the Bucks County Community College (the "Community College") under
an Agreement and Lease dated June 15, 1965, as amended and supple-
mented by a First Supplemental Agreement and Lease dated August 15,
1966, by a Second Supplemental Agreement and Lease dated June 1, 1970
and a Third Supplemental Agreement and Lease to be dated May 15, 1974,
all between the County and the Community College; and

WHEREAS, there has been prepared and submitted to this
Board of County Commissioners, a form of the said Third Supplemental
Agreement and Lease (the "Third Supplemental Sublease") to be dated
May 15, 1974, between the County and the Community College, setting
forth the terms and conditions under which the County will lease
the Project to the Community College for use as part of a community
college; and

WHEREAS, there has also been prepared and submitted to this
Board of County Commissioners, a form of Assignment (the "Assignment")
under which the County assigns, transfers, and sets over unto Girard
Trust Bank, as trustee (the "Trustee'"), under a Trust Indenture dated
June 15, 1965, as amended and supplemented by a First Supplemental
Trust Indenture dated August 15, 1966, a Second Supplemental Trust
Indenture dated June 1, 1970 and a Third Supplemental Trust Indenture
to be dated May 15, 1874, all between the Authority and the Trustee,
all right, title and interest of the County in and to the Third
Supplemental Sublease as well as all the fixed rental and contribu-
tions payable or which may become payable thereunder, to be held in
trust and applied by said Trustee as provided in the Indenture.

NOW, THEREFORE, IT IS HEREBY ENACTED AND ORDAINED BY
THE BOARD OF COUNTY COMMISSIONERS OF THE COUNTY OF BUCKS, that:

1. The authorized debt of the County is hereby increased
in the sum of up to $1,500,000, consisting of lease rental debt,
which together with the other lease rental debt and other debt of
the County now existing will not result in a violation of the limi-
tations of the Constitution of the Commomwealth of Pennsylvania or of

the Local Government Unit Debt Act, Act. No. 185 of 1972, as amended
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(the "Act"). Said lease rental debt is to be incurred for the pur-
pose of assisting the Authority in obtaining funds for and toward
the cost of constructing and equipping the Project.

2. The maximum amount of bonds to be secured by rentals
payable under the Third Supplemental Lease is $1,500,000, being the
above-mentioned 1974 Series Bonds of the Authority. The 1974 Series
Bonds are to be issued under the Authority's Trust Indenture dated
June 15, 1974, as amended and supplemented by a First Supplemental
Trust Indenture dated August 15, 1966, a Second Supplemental Trust
Indenture dated June 1, 1970 and a Third Supplemental Trust Indenture
to be dated May 15, 1974 (collectively the "Indenture"), which pro-
vides that all Bonds issued under the Indenture shall be secured by
the pledge of rentals payable by the County under the Lease.

3. The above-mentioned debt to be incurred by the County
shall be lease rental debt.

4. The estimated useful life of the Project is not less
than thirty (30) years.

5. The said Third Supplemental Lease is hereby approved
in substantially the form presented to this Board of County Commissioners
with such changes, if any, as may be approved by the Commissioners
executing the same, whose execution thereof shall be conclusive
evidence of such approval.

6. The County Commissioners, or any two of them, shall
execute the Third Supplemental Lease and the Chief Clerk of the County
is hereby authorized and directed to affix to the Third Supplemental
Lease and attest the seal of the County and then to deliver the same
on behalf of the County.

7. The lease rentals to be paid by the County under the

Third Supplemental Lease are as follows:

%mount of Date of Payments

Fixed Rental (on or before)

$52,750 November 15, 1974 and May 15, 1975
55,250 November 15, 1975, May 15 and

November 15 of each of the years
1976 to 1978, inclusive, and
May 15, 1979



57,750 November 15, 1979, May 15 and
November 15 of each of the years
1980 to 198%, inclusive, and
May 15, 1985

306,500 November 15, 1985, May 15 and
November 15, 1986 and
May 15, 1987

8. The said Third Supplemental Sublease is hereby approved
in substantially the form presented to this Board of County Commis-
sioners with such changes, if any, as may be approved by the Commis-
sioners executing the same, whose execution thereof shall be conclu-
sive evidence of such approval.

9. The County Commissioners, or any two of them, shall
execute the Third Supplemental Sublease and the Chief Clerk of the
County is hereby authorized and directed to affix the the Third Supple-
mental Sublease and attest the seal of the County and them to deliver
the same on behalf of the County.

10. The above-mentioned Assignment is hereby approved in
the form presented to this Board of County Commissioners, with such
changes, if any, as may be approved by the Commissioners executing
the same, whose execution thereof shall be conclusive evidence of
such approval, and the Chief Clerk of the County is hereby authorized
and directed to affix the seal of the County to said Assignment and
to attest the same and then to deliver the Assignement to the Trustee.

11. The Chief Clerk is hereby authorized and directed to
prepare, to cause to be executed by the appropriate County officials
and to file with the Department of Community Affairs of the Common-
wealth of Pennsylvania a Debt Statement of the County with an
appended Borrowing Base Certificate, certified by the Coumty Con-
troller, and all other documents required by the Act in connection
with the execution and delivery of the Third Supplemental Lease; and
said officers are hereby authorized to prepare and file any statements
required by Article II of the Act necessary to qualify the debt
authorized hereby, or so much thereof as may be qualified, for ex-

clusion from the appropriate debt limit of the County as subsidized

debt.
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12. This ordinance shall become effective on the earliest
date permitted by the Act.

13. If any part of this ordinance shall be held to be il-
legal or invalid, that shall not affect any other parts hereof, all
of which shall be construed as if the illegal or invalid part had
not been included herein.

14. All ordinances and resolutions or parts thereof inso-
far as they are inconsistent herewith are hereby repealed or res-

cinded.

ENACTED AND ORDAINED BY THE BOARD OF COUNTY COMMISSIONERS

OF THE COUNTY OF BUCKS this 16th day of April, 197u.

COUNTY OF BUCKS

County Com ssioners
of the Couynty of Bucks

(SEAL)
Attest ﬁ@_ﬁ_
Chief Clerk



